Business Math
Using a Budget

Directions:  

· Read through a recent help-wanted classified ad section of a newspaper.  

· Cut out three ads that seem interesting to you.  Be sure that the ad includes information on expected earnings.  

· When you have chosen your ads, use the budgets shown below in Plans A and Plan B to determine how much money you would have to spend in each plan each month for each of the jobs you selected.

· To get your net income, figure that 15% of your gross salary will be deducted for taxes.  

· Since this is a monthly budget; make sure you convert annual salary to monthly salary first before 
	Plan A
	Budgeted %
	Job 1
	Job 2
	Job 3

	You are single, rent an apartment, and have a new car.
	Tax Deductions:

	Monthly Net Salary:

	Monthly Net Salary:

	Monthly Net Salary:


	Rent, utilities:
	25%
	
	
	

	Car payments, gasoline, insurance:
	15%
	
	
	

	Food:
	11%
	
	
	

	Clothing:
	10%
	
	
	

	Recreation:
	14%
	
	
	

	Savings:
	13%
	
	
	

	Other:
	12%
	
	
	


	Plan B
	Budgeted %
	Job 1
	Job 2
	Job 3

	You are married, rent a home, and have a 2-year-old child in day care.  Your car is paid for.
	Tax Deductions:


	Monthly Net Salary:


	Monthly Net Salary:


	Monthly Net Salary:



	Rent, utilities:
	28%
	
	
	

	Transportation
	8%
	
	
	

	Food:
	20%
	
	
	

	Clothing:
	16%
	
	
	

	Recreation:
	5%
	
	
	

	Savings:
	6%
	
	
	

	Day care:
	7%
	
	
	

	Other:
	10%
	
	
	


Which job fits each plan the best?  

Plan A

Plan B


